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Population Policy, Fertility and Family Supporting
Yu Yewen Gong Liutang

Abstract: In recent years, China has accelerated into an aging society. Both policymakers and the academia are
worried about the decline in fertility, the insufficiency in total labor supply, and the increase in the pressure on family
supporting. This paper introduces skip—generation raising and family supporting into a three—period overlapping—gen-
erations model with endogenous fertility. Based on this model, this paper analyzes the role of skip—generation raising in
the aging society and the impacts of child allowance policy and social security policy on fertility and family supporting.
Our theoretical results show that skip—generation raising increases fertility and human capital to some extent; more
importantly, skip—generation raising greatly increases total labor supply, slowing down the process of population aging.
As population aging advances, skip—generation raising only has the limited positive effect on fertility and fails to
reverse the declining trend in fertility. Child allowance policy has significantly positive effects on fertility and human
capital, but its effect on total labor supply is uncertain. When population aging is severe, skip—generation raising and
child allowance policy can effectively promote fertility and total labor supply, but increases the burden on family sup-
porting. Social security policy can effectively ease the burden on family supporting. In an aging society, encouraging
skip—generation raising, and implementing child allowance policy and social security policy can effectively increase
total labor supply and fertility, and ease the pressure on family supporting. Our results reveal that it is of great practical
significance to attach importance to China’s traditional family culture such as skip—generation raising to improve the
population structure. It is difficult for a single policy to effectively solve the problem of population aging. To increase
fertility and total labor supply, and reduce family pressure, the government needs to implement a set of related policies,
based on the reality in China. Our results suggest that to help China cope with population aging, relevant departments
should speed up the improvement on childcare services—including encouraging skip—generation raising and developing
formal childcare market, reduce the direct cost of childbirth, formulate reasonable child allowance policy, and perfect
social pension policy.

Key words : skip—generation raising; population policy; fertility; family supporting
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