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The Rules of Priority Order for the Registered Security Rights
Wang Liming

Abstract: The rule of priority order for the registered security rights is designed to solve the issue of order for
the competitive security interests in the case of registration as a way of publicity. Such a rule is well established for
the competitive registered mortgages in Article 414 of the Civil Code of PRC. This article has a powerful systematic ex-
emplary effect and can be widely applied. It constructs a unified rule of priority order in payment for repeated mortgag-
es of movable properties, resolves the issue of order in payment for repeated mortgages of rights, and the conflict of in-
terests between mortgage and registrable pledge, clarifies the priority order for the typical and non—typical security,
and provides a foundation for the priority order in the assignment of a claim in case of repeated securities, by referring
to the priority order for competitive mortgage rights. It sets a principle of a sequential order according to priority. How-
ever, in its application, the exceptions are the priority rule for the protection of buyer in ordinary course of business
and the super priority rule for purchase—money security interest.

Key words: the registered security rights; competing security rights; priority order; the sequential order
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