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The Impact of Policy—Oriented Agricultural Insurance on Farmers” Poverty Vulnerability:

Take Local Typical Agricultural Products Insurance as an Example
Huang Ying Lv Dehong Zhang Heng

Abstract: As an effective means to deal with the impact of agricultural risks, policy—oriented agricultural insur-
ance plays an important role in lifting farmer’s capability against risks and preventing them from relapsing to poverty.
Therefore, it is necessary to study the impact of policy—oriented agricultural insurance on farmers” poverty vulnerability.
Based on the micro data of 2255 apple farmers in the main apple producing areas, this paper used the Propensity
Score Matching(PSM) method and IV—-Probit method to test the impact on farmer’s poverty vulnerability of their partici-
pation behavior to and level of protection of policy—oriented agricultural insurance. It is found that the participation of
farmers and the increase in protection can significantly alleviate the poverty vulnerability of farmers. According to the
trigger factor of farmers” poverty vulnerability, poverty vulnerability is divided into two types: risk—based poverty
vulnerability and capital-based poverty vulnerability. Both the participation of farmers in the insurance and the
increase in protection can significantly reduce the two types of poverty vulnerability, and have a stronger effect on the
risk—based poverty vulnerability of farmers. The impact of policy—oriented agricultural insurance on the poverty
vulnerability of farmers has heterogeneity of income structure. It significantly reduces the poverty vulnerability of
"farmers with pure planting income" and "farmers with planting as the main income", but it has no significant effect
on the poverty vulnerability of "farmers with planting income as auxiliary".

Key words: policy—oriented agriculture insurance; poverty vulnerability; risk—based poverty vulnerability; capital-

based poverty vulnerability
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