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Global Economy and Finance in 2022:
The Sword of Structural Inflation and the Challenges for Central Banks

Zhu Min Xu Zhongxiang Gong Bing Li Changtai

Abstract: The outbreak of COVID-19 in 2020 ended the global situation of low inflation that had persisted for
years. Stimulated by expansionary fiscal policies and loose monetary policies, demand has continued to rise. Under
the impact of the epidemic, there is a serious shortage of supply. As an excessive amount of money starts to chase a far
disproportionate amount of goods, high inflation is on the way. Supply chain bottlenecks and the price fluctuations of
bulk commodities—as a result of both the pandemic and geopolitical disturbance—have fueled the rise of inflation.

This paper compares and analyzes the inflation of different countries and different sectors across the world. More-
over, this paper provides a comprehensive analysis of the causes of structural inflation around the world, as well as the
future direction of inflation and challenges for central banks.

The main results of this paper are as follows. The rise in global inflation presents a new pattern of structural in-
consistencies and imbalances between and among countries and industries. The global structural inflation has turned
out to be long—lasting. This is a huge challenge for central banks' monetary policy. The uncertainty of global policies
poses a huge impact on the global economy and finance.

This paper makes the following contributions. It provides a clear picture of current inflation, and sheds light on
how the global structural inflation has evolved and what the future direction of inflation is. Moreover, it also points out
the challenges and policy uncertainties of the central banks, and helps identify the trends of global economy and
finance in 2022.

Key words: structural inflation; Federal Reserve; monetary policy
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