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Construing Effective Rectifications for Corporate Compliance
Chen Ruihua

Abstract: The fundamental goal of effective compliance rectification is to establish an effective crime prevention
management mechanism for the enterprise involved in criminal cases, fostering business operations in compliance
with laws and regulations. To attain such a goal, making compliance rectifications shall be substantially diverse from
setting up a day—to—day compliance program because it needs to integrate "pertinence" with "systematization" in a
dynamic way. As for the enterprise involved in crimes, after being selected as a subject of the supervision and inspection
for compliance, there are four essential factors contained in the compliance rectification: firstly, it includes stopping
criminal behaviors after confessing guilt and accepting punishments, cooperating with criminal prosecution actively,
making remedies and compensations, and penalizing the responsible persons; secondly, it consists of searching for the
criminal causes, investigating loopholes and defects in the management system and governance structure that result in
the crimes; thirdly, it refers to conducting pertinent system error corrections and management repairs against the
above— mentioned vulnerabilities and deficiencies so as to cut the causal chain of crimes and prevent recidivism;
fourthly, it embodies establishing an integral, comprehensive, and long—term crime prevention mechanism serving as
specified compliance management system with pertinence.

Key words: Effective Compliance Rectification; The Theory of Systematic Rectification; The Theory of Pertinent

Rectification; Day—to—day Compliance Management System; System Error Correction
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