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Reconstruction and Development of the Supervisory Power in Corporate Governance
Liu Bin

Abstract: The "Company Law(Revised Draft)" reconfigures the supervisory power in corporate governance on
the basis of the introduction of a single—tier corporate governance structure. The revised draft presents two main lines
of revision, including strengthening the supervisory function of the board of directors under the single—tier system and
optimizing the supervisory board system under the two—tier system, releasing new space for corporate autonomy. Com-
paring with the supervision contents of the board of supervisors, the current revised draft only allocates financial and
accounting supervision powers to the audit committee. In addition, the company can assign other supervision powers
to the audit committee through the articles of association. In terms of the depth of supervision, the audit committee
takes both legality and rationality supervision into account, which is the biggest difference with the board of supervi-
sors. In the practice of corporate governance in China, where shareholder control is prominent, the reconfiguration of
supervisory power will have a systemic effect. The Company Law(Draft Amendment)should be further improved based
on the aforementioned overall perspective.

Key words: Corporate Governance; Board of Supervisors; Corporate Audit Committee; Supervision on Legality;

Supervision on Reasonableness
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