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Fiscal Decentralization and Economic Growth in 1949-1952

Jiang Changqing

Abstract: 1949 to 1952 was the new China’s national economic recovery period, during this period the country

implemented a highly centralized financial management system. Central finance highly centralized which was largely

related to the scale of the country’s financial resources and the complex and severe situation at home and abroad. The

central government’s administrative power is highly centralized, and so is its financial power. Through strict financial

and economic system, adjustment of government levels, rational arrangement of the use of financial resources, overall

planning of economic recovery and national defense security, the national economy had recovered well. The high cen-

tralization of central finance met the needs of national development at that time and promoted economic growth.

Key words : economic recovery; fiscal decentralization; economic growth
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