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2029 115567.10 113225.97 2341.13 118837.96
2030 126085.78 125460.47 625.30 121971.99
2031 137151.52 138065.44 -913.91 123600.30
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National Pooling of Social Pension Insurance: Agency Service System ''Vertically

Managed'' or ""Territorially Managed''? Based on the Perspective of Fund Sustainability
Zeng Yi Yang Yue Yao Jin

Abstract: The "Outline of the Fourteenth Five—Year Plan" points out that "the national pooling of the social pen-
sion insurance should be realized. There are "vertical management" and "territorial management" for social pension
insurance agency service system to choose. Based on the perspective of fund sustainability, this paper used provincial
panel data and actuarial models to quantitatively evaluate which model of these two helped to achieve the goal of
national pooling of the social pension insurance, and enhance the ability of the pension fund to deal with population
aging. The result shows that: if the "territorial management" mode is implemented and the collection rate remains
unchanged, the current deficit will first occur in 2024 and the cumulative deficit will reach 107.04 trillion yuan in
20505 if the "vertical management" mode is implemented, and the collection rate rise by 8.26%, the current deficit
will occur in 2031 and there will be a cumulative balance of 1.27 trillion yuan in 2050; if the policy of postponing
retirement is introduced, the cumulative balances of the "territorial management" model and the "vertical management"
model will be 79.32 trillion yuan and 201.72 trillion yuan in 2050, respectively. The above conclusions all passed the
sensitivity test. It can be seen the implementation of postponing retirement and "vertical management" can improve
the sustainability of pension fund effectively. Therefore, in the process of promoting the national pooling of social
pension insurance, the "vertical management" model should be selected.

Key words: social pension insurance; national pooling; vertical management; territorial management
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