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Local Government Special Bonds Mechanism ;
Institutional Predicament and Path Selection

Xiong Wei Xu Liantian

Abstract ;: The provincial government with the right to borrow money " provides" the special debt of the city and
county government,which has the dual effect of preventing and controlling the risk of local debt and helping the city
and county government without the right to borrow money to raise funds to build the local area. However,there is a con-
flict between the hierarchical borrowing logic of the " representation" mechanism and the direct financing function of
special bonds,which restricts the market—oriented and legal development of special bonds. Only by transforming the
"representative election" mechanism centralized by the provincial government into a market—led and whole —process
supervision " examination and spontaneous" mechanism,can the special bond system return to the function of social fi-
nancing and enter the horizontal government and society co—construction and sharing,a simple and efficient path for the
coordination and matching of vertical rights and responsibilities. At present,to adopt a special bond issuance manage-

" spontaneously" issue

ment model in which the provincial government " checks" and the city and county governments
bonds ,is necessary to fully allocate the " borrowing , management and repayment" powers and responsibilities of the city
and county governments, strengthen the supervision and supervision responsibilities of the provincial governments,and
continue to improve the information disclosure system and market adjustment mechanism.

Key words local, govermment honds ; local, severnment-speeial-bonds ; ereditor? s rights sissuance mechanism ; marketi-

zation
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