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The Belt and Road Initiative and RMB Internationalization:
Evidence from Real RMB Transaction Data

Song Ke Hou Jinning XiaLe Zhu Sidi

Abstract: This paper empirically investigates the impact of the Belt and Road Initiative on RMB internationaliza-
tion using global crossborder payment information of RMB. The research finds that: First, the Belt and Road Initiative
significantly increased the amount and transaction of RMB cross—border payments in the countries along the Belt
and Road and promoted RMB internationalization. The effect is more obvious for the Maritime Silk Road countries,
neighboring Belt and Road countries and countries with high capital account openness. Second, in terms of currency
functions, the impact of the Belt and Road Initiative is mainly reflected in the medium—of—trade and unit-of-value
functions, while there is no significant impact on the store—of-value function. Third, the Belt and Road Initiative
promoted RMB internationalization mainly through the channels of "five connectivities": policy communication, facility
connection, trade communication, capital integration and people—to—people communication. This paper provides new
theoretical and empirical evidence for further deepening the Belt and Road cooperation and promoting RMB interna-
tionalization steadily and cautiously in the new era.

Key words: the Belt and Road Initiative; RMB internationalization; currency function
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