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Has ""Premature De—industrialization' Occurred in China:
Criteria, Facts and Influencing Factors

Qian Xuefeng Gao Wan

Abstract: During the period of the "14th Five— Year Plan", China’s manufacturing industry will enter a new
stage where new opportunities and new challenges coexist under the combined effects of internal and external environ-
ment. Only by clearly recognizing the trends and characteristics of the development of China’s manufacturing industry
at this stage can we pinpoint its new position in the new stage and provide an important basis for its stable and long—
term development in the future. China has not yet experienced the phenomenon of "premature de—industrialization",
judged by the trend of accelerating de—industrialization in China, which has attracted much attention in recent years,
and based on standardized judgment methods. From the statistical analysis, China roughly bid farewell to the peak
period of industrialization between 2012 and 2015, and began to experience an accelerating decline in the share of
manufacturing. The rate of de—industrialization, as measured by the employment share, is slower than that measured
by the share of value added. After in—depth research from theoretical and factual perspectives, it has been found that
the upgrading of demand preferences, changes in relative technological growth, international trade shocks and global
value chains are important factors that have accelerated China’s de—industrialization in recent years. Therefore, China
should maintain a stable proportion of the manufacturing industry and enhance its competitive advantage by adapting
to the upgrading of demand preferences, focusing on the development of new manufacturing products, seizing the
opportunity of scientific and technological revolution, accelerating the promotion of strategic emerging industries,
building a high—standard free trade zone network and facing the world on the basis of the new pattern of trade develop-
ment during the period of the "14th Five—Year Plan".

Key words: economic structure transformation; premature de—industrialization; preference upgrading; technology

growth rate; trade shock; global value chain
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