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The Antitrust Approach to Predatory Pricing in Platforms
Zhang Chenying

Abstract: Regulating and guiding the capital to boost the healthy development of digital economy is the mission
of the Antitrust Law. The predatory pricing is a typical monopolistic act driven by capital or capital-resource. In terms
of chronology, it can be divided into low—price exclusion and high—price compensation. In terms of economic logic, it
is exclusionary and exploitative. There are many cases of low—price sales in various disguises in the digital platforms.
However, China has no express legal provisions on the conditions for determining them and no cases to follow in practice.
The idea of advocating the abolition of the conditions for compensation is a simple deduction of consequences from
actions, which ignores the basic jurisprudence that the monopolistic acts should be determined by the tort liability
law. The ignorance of causal analysis will greatly increase the risks of making mistakes, which can be taken advantage
by lower—efficiency companies and interfere the independent decision—making of large companies. In this context, a
set of rules for the conditions featured by sales below the cost prices and the possibility of compensation will be set out
and adjusted for the antitrust regulation in the digital platforms as the limit of the preventive function of the antitrust
law.

Key words: digital platform economy; predatory pricing; sales below cost prices; compensation test; preventive

function; antitrust
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