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The Institutional Dilemma and Improvement of Income Tax Deduction for
Non—-monetary Charitable Donation

Chen Peng

Abstract: The path of charitable donations of non—monetary property in China is not smooth, and the root cause
of its tax system is the lack of a set of systematic rules for the valuation and substantiation of non—monetary property.
Non—monetary property valuation and substantiation rules that balance tax fairness and tax efficiency can effectively
attract social wealth to flow to charity and maximize the efficiency of charitable resource allocation, while the principle
of statutory taxation can systematically reshape the income tax deduction system for non—monetary charitable property.
The fair market value and the original value should be used as the charitable donations amount of non—monetary
depreciation property and non—monetary ordinary property respectively. For long—term capital gain assets, factors
such as the type of charitable organization donated, the nature of non—monetary property and the importance of charita-
ble undertakings should be comprehensively considered to decide whether to include long—term capital gains in the
amount of charitable donations. In order to motivate donation, the government should eliminate the difference of tax
laws and accounting rules on charitable donations of corporate non—monetary property should be eliminated and the
status of tax efficiency in emergency charitable donations should be emphasized. According to the high, medium and
low amounts of charitable donations of non—monetary assets, the substantiation rules are optimized.

Key words: common prosperity; non—monetary property; charitable donation; valuation and substantiation; in-

come tax deduction
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