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Global Minimum Tax Reform’s Influences on

China’s Tax Incentives Regime and Response Measures
Chen Jingxian

Abstract ; Under the new development paradigm,China has formulated a series of general ,industrial and regional
enterprise income tax incentives,in order to promote the development of innovation—driven development strategy and
the construction of Hainan Free Trade Port and the Guangdong—Hong Kong—Macao Greater Bay Area. However, the
global minimum tax reform will influence China’s tax incentives regime , bringing challenges to both China’s taxing right
and tax competitiveness. According to the degrees of influence of the global minimum tax reform, China’s current tax in-
centives can be divided into high—risk ,medium-risk and low-risk. At present,at least 50 tax jurisdictions in the world
have responded to the global minimum tax reform through public consultation ,fiscal budget or legislative draft. On the
one hand , these tax jurisdictions have introduced the qualified domestic minimum top—up tax to safeguard their taxing
right. On the other hand , they optimize their tax incentives regime to maintain tax competitiveness. Based on its national
conditions and drawing on international experience ,China should follow the principles of effectiveness, tax legalism and
economic substance to improve the tax incentives regime. China can introduce the qualified domestic minimum top—up
tax as a short term response to the global minimum tax reform,and optimize fiscal and tax incentives measures in the
medium and long term.

Key words : global minimum tax reform;tax competition ;tax incentives ;taxing right ; tax competitiveness ; qualified

domestic minimum top—up tax
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