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Encouraging Innovation in The Antitrust Law and Paradigm Shift of Antitrust
Yuan Jia

Abstract: The newly revised Antitrust Law has introduced "encouraging innovation" as one of its legislative
goals, which is particularly relevant in the context of the digital economy. Emphasizing the value of innovation comes at
an opportune time. Competition centered around innovation brings vitality to the market, enhances dynamic efficiency,
and ultimately promotes high—quality economic development. In the application of the Antitrust Law, it is essential to
fully implement considerations related to the goal of encouraging innovation. To achieve this, a paradigm shift in anti-
trust analysis is necessary, moving from a "price—centered" approach to one that is "innovation—centered". This shift
involves introducing innovation harm analysis within the framework of competition injury theories, incorporating con-
siderations of dynamic efficiency resulting from innovation into the reasons for exemptions or defense, and applying
these principles to antitrust regulations concerning monopolistic agreements, abuse of market dominance, and concen-
trations of business operators. Fully achieving the goal of encouraging innovation would contribute to the effective
implementation of the newly revised Antitrust Law in the era of the digital economy, thereby ultimately achieving a
balanced approach between promoting digital economic development and safeguarding innovation—driven competition.

Key words: Antitrust; Encourage Innovation; Competition Injury; Defense for Dynamic Efficiency
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