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How Equalization of Basic Public Services Affects Income Distribution Mobility:
Evidence from Chinese Families

Guo Lu Wang Feng Xiao Fang

Abstract : The polarization of the wealth gap is an important obstacle to China’s development path towards common
prosperity, and it is also the main blockage and difficulty in cultivating a larger middle—income group. One of the most
effective measures to promote income mobility, narrow the income gap is to increase the supply of public services. The
equalization of basic public services is the focus of achieving common prosperity. As a major redistribution method to
solve unfair income distribution and achieve social fairness, how to affect the mobility of household income distribu-
tion still needs to be further explored. This paper theoretically analyzes the impact of the equalization of basic public
services on the mobility of household income distribution, and conducts an empirical test using the China Family Panel
Survey (CFPS).

Starting from the micro—family demand side, this paper constructs a comprehensive index system of household
basic public services, and then uses the Gini coefficient method to measure the equalization index of basic public ser-
vices in county—level cities. Then it analyzes the impact and heterogeneity of the equalization of basic public services
on income flows, and explores the intermediary mechanism.

The research found that: The equalization of basic public services can significantly promote the flow of household
income levels to higher income groups. On the one hand, the upward mobility of family income can be achieved by pro-
moting family participation in employment—based employment. This mechanism is more significant in low—income
families; on the other hand, the equalization of basic public services can also stabilize family income by promoting
middle-income families to obtain basic public services. In order to avoid falling into the low—income group again.
Moreover, the equalization of basic public services has a greater effect on the income mobility of agricultural households
than that of non—agricultural households, and the impact of equalization of basic public services is more significant in
the eastern region and large cities.

Compared with the existing research, the possible marginal contribution of this paper is as follows: Firstly, this paper
establishes a measurement system for the equalization of basic public services from the perspective of the actual benefit
needs of families, and based on this, calculates the basic public services of each county—level city upwards. This provides
new ideas for the measurement and governance of basic public services in China. Secondly, this paper explores the impact
of equalization of basic public services on the mobility of household income distribution from the perspective of income
class mobility, further confirms the role of equalization of basic public services in "improving the lower and expanding
the middle", and demonstrates that the equalization of basic public services play a positive role in achieving the goal
of common prosperity. Thirdly, based on the two perspectives of "quantity improvement" and "quality improvement",
this paper conducts an empirical test on the internal mechanism of the equalization of basic public services to improve
household income mobility from two aspects of employment—based employment and access to basic public services,
and enriched related research.

Key words: equalization of basic public services; income mobility; low and medium expansion; income distribu-

tion
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